
Equitable Production Company on behalf of
Gary Roger Hurley 4, Agnes Hurley and
Range Resources —Pine Mountain. Inc.

I ocation:

A Supplemen& Order for Disbursement of Escrowed Funds
Amending Prior Orders Affecting Drilhng VC-535926, Tract 2
(Referenced herein as "the Subject Drilling Unit'*)
BUCLman Countv. Virmnia

(I) To provide a calculation of fimds, Unit Opemtor has deposited into the Escrow Account
for Drilling Unit VC-535926 by Tract Subaccounts;

(2) To provide each apphcant, in simple terms, a complete month over month R.oyalty
AccountiIig of UIllt production, costs, taxes and proceeds. deplctiBg vaIiables Used ill
the calculation of royalty payments to the unit escrow account.

(3) To disburse unit funds to the Applicants, in. accordance with their Unit &~~ership
Interests relative to those funds deposited by the Unit Operator into Subject Drilling
Urut's Escrow Subaccount for VGOB Tract(s) identified in Table 1.

Remriii~illate sad Place: This matter came on for final hearmg before the Virgmia Gas and Oil Board (herein
"Board") at 9:00 a.m. on july 15, 2008 at the Southwest Virginia Higlier Education Center on the campus of
Virginia Highlands Community College, Abingdon, VA.

~Aapearaaees: James E Kaiser, Esq. appeared for the Unit Operator; and Shamn M33. Pigeon, Assistant
Attorney General, was present to advise the Board.

Jux'isdkttjori QNd Not@6: Pursuant to Va. Code g 45.1-361.1 et seq. , and in pa Iicular Va. Code g$ 45.1-
361.21 and 45.1-361.22, the Board fmds that it has jurisdiction over the establishment and maintenance of an escrov;
account, with tract subaccouiits, for each of the coalbed methane gas drilhng units established by the Board through
its field rules that are subject to a Board pooling order. Fuither, the Unit Operator is required to deposit, as
apphcable, those funds specified in Va. Code ) 45.1-361.21.9., 45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-
361.22.A.4 into the applicable escrow tract subaccounts. The Board fmds that: (I) while it does not have
jurisdiction to reso.ve conflicting claims to the ownership of the Coalbed Methane Gas produced by the Umt
Operator from wells located on Subject Drilling Unit, and (2) while it does not have juiisdiction to interpret
agreements by and between the Gas ov ners/claimants and/or the Unit Operators or to abridge or conbavene the
provisions of such agreeiuents, (3) pursuant to Va. Code ) 45.1-361.22.A.5, the Board does have jurisdiction and
authority to disburse funds from the Escrow Account provided the Board lias been provided with a futal decision
of a couit of competent jurisdiction adjudicatiug the ownerdup of coalbed methane gas as between the conthcting
clairuants or an agreement among all claimants owning confiictmg estates in the tracts in question or any midivided
interest therein.



4.1. (a) On February 23, 2007, the Board executed its order poohng interests in the Subject Drilling Umt for the
production of occluded BaturBJ gas produced from coalbcds aiid rock strata associated tliclcwith (hcrcIB
"Gas") in accordance with the provisions of Va. Code SS 45.1-361.21 Bnd 45.1-361.22 (herein "Poofirig
Order" ). The Pooling Order was filed with tile Clerk of the Circuit Court of Buchanan County on February
27, 2007, Insbumcnt Number 070000694. The Board executed its Supplemental Order Regarding Electioiis
that was filed v ith the Clerk on October 29, 200'7, Instrument Number 070004041 (hereafter all orders are
collectively referred to as ihe "Pooling Orders"').

4.2 To the extent claims to the Gas were m conflict, pursuant to Va. Code S 45.1-361-22 payinents attiibutable to
said confiicting claims were ordered deposited by the Unit Operator into the escrow account established by
the Pooling Orders (herein Escrow Account" ). According to the Pooling Orders and testimony, the coal
estate ownership interests of Range Resources —Pine Mountain, Inc; aijd thc gas ownership interests of~
Roger Hurley EICOS, Agnes Hurley in the tract known as 2 Bi the Subject Drilling Unit were in confhct and
bccanic subJcct to thc escrow rcqiurclBcnts of thc Poohiig Ordci.

4.3 The Unit Opemtor's Miscellaneous Petition regardmg Tract 2, a copy of which is attached to and made a pait
hereof, states under oath that Range Resource —Pine Mountain, Inc. and die Applicants have entered into an
agreement with regards to Tract 2 aud tliat by the terins of the agreements, Range Resource —Pine Mountzun,
IBC. has cntcrcd into B spht BgrccIncnt. icgardiBg tliis TI'Bct Bnd csci ow rcgardnig tlicsc Individual con fihtnig
claiius detailed hcrcni, is no IongcI' icquiI'cd.

4.4 The UBit Operator gave notice to Range Resource —Pine Mountain, Inc. and the applicants that the Board
would consider its disbursement authorization at its hearing on July 15, 2008 and consider whether to: (I)
amend the Pooling Order to provide for the disburserrient a portion of fiinds on deposit in the Escrow Account
attributable to Tract 2 as identifie in the attached miscellaneous petition (2) delete the requuement that the
Unit Operator place &lure royalties atiibutable to a portion of said Tract 2 and the interests of Applicants
identified in the miscellaneous petition in the Escrow Account. and (3) close the escrow account under this
docket number because there are no other patties under this order subject to continued payments in the

4.5 Tine Unit Operator filed the attached accountirig for Subject Dialing Unit's Escrow Account with the Board
("Accounting" ).

5. FMdM~S:
5.1. Va. Code 45.1-36L22.5 provides:

i''E've Board shaD order payment ofprincipa/ and accmedinterests, fess escv ow account fees, from the escrow
accoulvt to coilf/lcting c/alnlaivts within I/virtu dQys of receipl of fiotlfication of (E) a fMQ/ decisvovv ofa couri' of
coinpeteilt' Jurisdictioi'v adjudicating the owners/vip of coa/bea Enet/vane gas Qs between t/lelil or (EE) ilil
agreemvent Qlnong a// c/alnlaivts ownivlg coilf/Ectvvvg estates En t/ve EE acls Evv question oi" Qny undivided interest
therev'rv. I/ve amount to be paid to the conf/icting ciaivnants shall be deterlnined based on the percentage of
0wivei"s/vip i nl'ei"est of lhe coivfficti ng c/aintants as sho wiv En the operator s supp/enveivta/ fv Evng nlaide pQrt of t/ve

poo/ing order that. estab/i shed t/ve escrow account, the operator 's records ofdeposi ts attributa'bie to Dvose tracts
for which funds are being requested, and the records of the escrow accourlt fbr the coa/bed methane gas
dri Ding uni t. 7'/ve interests ofany cotenants w/vo have not entered into an agreement s/vai/ remairi in the escrow
account.

5.2 Apphcant has certified and represented to the Board that:

(1) Range Resources —Pine Mountain, Inc. and Gary Roger Hurley 4 Agnes Hurley respectively, are the
owners of thc coal estate and gas acreage estate underlying VGOB Tract 2 of the Subject Drilimg Unit;



(2j Net mterests attributable and to be disbursed io Applicaiits are shown in Table 1,

~GOB Apprn»ed Dishrtrsemertt
VGOB 06-0919-1718-01 Acreage

Interest
split

Agreement
%of Dis buts ement

Acres Escrotred Funds

Gary Roger and Agnes Geraidine Hurley, Rt. 1, Box 392, Vansant, VA 24656

Range Resources - Ptwe Mountain, Inc, P.O. Box 2136, Abingdon, VA 24212

4.63 IS.ii"..
~

26.0%I

75.00% S

25.00%i $

FQI' ihc I'casons sct foIth in Pafagfaph 4 Bnd 3 above, and based Upon ihc A~tmtmg Bnd Talllc 1 above. thc Escrow
Agent is ordered to, withirt 10 days of receipt of this executed order to disburse funds for the unit and apphcants detailed
in Table 1 above.

Exlubit E to the Pooling Order, showing owners subject to escrow, is deleted and replaced with the Exhibit E attached to
this order. Further, GIC Supplements Order filed in this cause is hereby modified to delete the reqmremeni tlrat payments
attributable io the conflicting coalbed methane gas ownership interests of those applicants indicated. in Table 1 be
deposited by the Unit Operator into the Escrow Accourtt, and, because there are no other owners subject to escrow under
the Supplemental Order, the Escrow Agent is direcied to close die Escrow Account for Subject Drilling Umt. To the
cxtcnt. not. spcclftcally gietntcd hcfcm, anv other oi fufthci' I'ciicf is dcmcd.

7. Coilehisi0il:
Thcfcfofc, ihc requested fclicf Bnd 811 terms aild pfovasions sci forth above in Paragfaph 6 above bc and lltcrcby Bic
g.-anted and IT lS S0 0RDKRKB.

g. Appeals:
Appeals of this Order are governed by the provisions of Va. Code ) 45. '-361.9 v."lich provides that any order or decision
of ihc Board inay bc appcaicd to thc Bppfopfiatc ciicUit coul't Bnd that whcncvcf 8 coal owllci, coal opcfBtoi; gas ordncr,
gas operator, or operator of a gas storage field certificated by the Siate Coiporation Commission is a party in such action,
thc CQUrt shall heal' such appeal dc novo.



9. Effective Date: This Order shall be effective on the date of its execution.

DONE AND EXECUTED this /~ day of Q~~~~3, 2009, by a majority of the Virginia Gas and Oil Board

Bradley Lambert, Chairman

DONE AND PERFORMED this /~ day of ~~u~, y an Order of this Board.

David E. Asbury Jr.,
Principal Executive to the S
Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA )
COUNTY OF WASHINGTON ~ )

Acknowledged on this /2 day of tPME+1 p2009, personally before me a notary pnbtic in and for the
Commonwealth of Virginia, appeared Bradleyg. Lambert, b/ing duly sworn did depose and say that he is the Chairman of
the Virginia Gas and Oil Board and David E. Xsbury Jr., being duly sworn did depose and say that he is Principal Executive
to the Staff of the Virginia Gas and Oil Board, that he executed the same and was authorized to do so.

My commission expires: 09 / 30 / 2009

Dtane J.D~s
Notary Public ¹174394



VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANTS: Equitable Production Company on behalf of Gary Roger
Hurley A Agnes Hurley and Range Resources-Pine
Mountain Inc.

DOCKET NUMBER: VGOB 06/09/19-1718-01

RELIEF SOUGHT: Supplemental Order for Disbursement of Escrowed Funds
on behalf of Gary Roger Hurley and Agnes Hurley and

Range Resources-Pine Mountain Inc.

LEGAL DESCRIPTIONS: Drilling Unit Number 535926 created by Board
Order Dated February 23, 2007 VGOB 06/09/19-1718 in
Buchanan County, Virginia.

HEARING DATE: July 15, 2008

MISCELLANEOUS PETITION

Party: Applicant herein are Gary Roger Hurley and Agnes Hurley, (hereinafter
"Plaintiffs), whose address is Route 1, Box 392 Vansant, VA 24656, and Range
Resources-Pine Mountain Inc. , whose address is 406 W. Main Street, Abingdon,
VA 24212.

Facts:

Equitable was designated as the Operator and Applicants interests were Pooled in
the 535926 Unit by Order of the Virginia Gas and Oil Board (hereinafter
"Board") executed on February 23, 2007, pursuant to Docket No. VGOB
06/09/19-1718 and recorded in the Circuit Court Clerk's Office Buchanan
County, Virginia on February 27, 2007, Instrument number 070000694
(hereinafter "Order" ).

The Order and Supplemental Order required the Escrow Agent named and
appointed therein to establish an interest-bearing escrow account for funds
pertaining to the above-referenced Unit and subject to escrow pursuant to the
terms of the Order.

The Order and Supplemental Order further required the Operator to deposit
bonus and royalty payments with the Escrow agent which could not be made
because the person(s) entitled hereto could not be made certain due to conflicting
claims of ownership.

Docket No. VGOB 06/09/19-1718



d. Pine Mountain Oil and Gas, Inc. was a conflicting claimant with the above-listed
Plaintiffs with regard to Tract 2 as created by Board Order as VGOB 06/09/19-
1718 is the applicable Tracts.

To resolve this conflict, a Letter dated April 29, 2008 signed by Phil Horn, Land
Manager of Pine Mountain Oil and Gas, Inc. is attached hereto and incorporated
herein as Exhibit "A".

f. The amounts deposited with the Escrow Agent regarding the Unit need to be
determined and distributed accordingly.

Any escrow amount, not yet deposited into the escrow account, held by Operator
should also be determined, and distributed to Applicants/Plaintiffs herein,
accordingly.

Applicants/Plaintiffs herein do hereby request that the Board enter amended

supplemental order for the Unit directing the Escrow Agent and the Operator to
disburse to the aforesaid Plaintiff the funds attributable to the previous
conflicting claim with Pine Mountain, held in escrow for the VGOB number as
listed above.

The Applicants certify that the matters set forth in the application, to the
best of their knowledge, information, and belief, are true and correct and
that the form and corttent of the Application and conform to the
requirements of relevant Board regulations and orders.

Legal Authority: Va Code Ann. $45.1-361.1 et seq. , 4 VAC 25-160,
and such other regulations and Board orders promulgated pursuant to
law.

Relief Sought: Applicants request that the Board issue amended

supplement order amending all prior orders affecting the Unit which
amended supplement order will provide as follows:

a. Determining the amount of funds attributable to the
Applicants/Plaintiffs herein.

Directing the Escrow Agent to determine the amount of funds
attributable to Applicants/Plaintiffs herein, provide an
accounting hereof, and disburse the funds on deposit with the
Escrow Agent, including any applicable interest, pertaining to
the interest in the Unit shown above for distribution.

Directing the Operator to determine the amount of funds
attributable to the Applicants/Plaintiffs herein, provide an
accounting thereof, and disburse the units in its hands, if any,
subject to escrow but not then on deposit with the Escrow
Agent, including any applicable interest, at the time of the
Supplemental Order requested therein is executed, attributable
to the Applicants/Plaintiffs herein for distribution.

Docket No. VGOB 06/09/19-1718



Directing the Operator to disburse the funds, including any
applicable interest, and provide an accounting thereof, which it

may receive after the date of the execution of the amended
supplemental order requested in the Application, if any,
attributable to the Applicants/Plaintiff herein, and to
discontinue the payment of such funds into Escrow.

Granting such other relief as is merited by the evidence and is
just and equitable whether or not such relief has been
specifically requested herein.

Since Tract 2 is the only Tract in escrow for this Unit, escrow
is no longer needed and the account for this Unit may be
closed.

Dated this 13th day of

By:

aiser
220 Broad Street
Kingsport, TN 37660

CERTIFICATE

The foregoing application to the bes
correct. Notice was given pursuant

ation and belief is true and
1.19.

Docket No. VGOB 06/09/19-1718



Ms. Nikki Atkison
EQUITABLE PRODUCTION COMPANY
225 North Shore Drive
Pittsburgh, PA 15212

RE; Permanent Split of Royalty
VC-535926 and any future CSM Wells
9S Acre Lease
Buchanan tCounty, Virginia

Dear Ms. Atkison:

I enclose a copy of a letter dated April 29, 2008, between Range Resources —Pine
Mountain, Inc., and Gary Roger Hurley and Agnes Hurley, wherein the parhes have
agreed to a 75/0/25'l~ permanent split of escrowed royalty and all future royalty &om the
above well and any other CBM wells that include a portion of the 98 acre lease. Please
release the escrowed royalty to Gary Roger Hurley, Agnes Hurley, and Range Resources
- Pine Mountain, Inc.„and begin making all future payments to the parties pursuant to
their agreement.

By copy of this letter, I am notifying Gary Roger Hurley and Agnes Hurley of
Pine Mountain's action on this matter. If you have any questions or comments, please do
not hesitate to contact me by phone at (276) 619-2644 or by e-mail at aedmisten@al-
eneI ~.coIII.

Sincerely,

RANGE RESOURCES - PINE MOUNTAIN, INC.

Ann Edrnisten, CLAS
Land Teclmician

Enclosure

Gary Roger Hurley and Agnes Hurley
Wanda (PMOG) w/orIgInal enclosure
D. Louthian (PMOG) w/enclosure
P. Horn (PMOG) w/enclosure
D, Hall (EPC) w/enclosure (dhall@eqt. corn)

aa':&( e aeaearee - ptrta Mearl a!o. iaa,
406 W. Matrt Street P. Q. Box 2t36 Abingtten, VA 24212 Tel. (276}628-9001 Fax t2T6) 628-T246



Mr. Gary Roger Hurley
Mrs. Agnes Hurley
Route 1, Box 392
Vansant, VA 24656

Re: Permanent Split of CSM Royalty
Gary Roger Hurley and Agnes Hurley (Remainder} 98 Acre Tract
VC-535926 %'eli and all Future %elis
Buchanan County, Virginia

As you are aware, Equitable Production Company {"EPC"),has driHed the referenced
coalbed methane gas weH on tracts of land {the Property" or "Subject Tract") in which Range
Resources —Pine Mountain, Inc. , formerly Pine Mountain Oil and Gas, Inc., ("RR-PM") owns the
coalbed methane gas through its deed &om the former coal owner underlying the Property and you
own an undivided interest in the gas. The above has created conflicting claims as to the ownership
of the coalbed methane gas on the Subject Tract between RR-PM, as the owner of the coalbed
methane gas through its deed &om the former coal owner, and you, as the owner of an undivided
interest in the gas. A plat indicating the location. of the weH within the operating unit is enclosed for
your reference.

Due to our conflicting interests in the Subject Tract, EPC, as operator ofthe unit, has placed
aH royalty proceeds attributable to our conflicting interests into an escrow account. These royalty
proceeds will remain in the escrow account until either a 6nal legal determination ofour conAicting
claims to the coalbed methane gas is made or we reach an agreement on the division of the royalty
proceeds. The most economical and expedient way to secure a release ofthe.escrowed funds is for
us to enter into an agreement which sets forth how the funds are to be distributed. Accordingly, in
order to avoid the expense and time required to resolve the ownership question through the courts,
RR-PM proposes resolving this matter by the agreement described below. Such an agreement wiH

allow us to request distribution of the proceeds presently held in the escrow account and direct
payment of aH future proceeds.

RR-PM proposes that you receive disbursement of75% ofthe proceeds held in the escrow
account on the above-mentioned well and that RR-PM receive disbursement of250/0 ofthe proceeds
held in the escrow account on the above-mentioned well. RR-PM proposes the same percentage
division for aH future production payments which may accrue to our conflicting interests from the
above-mentioned well. RR-PM will, at its sole expense, pursue the administrative process required
to secure release of the proceeds held in the escrow account and wiH absorb all future costs of
administering this letter agreement. None of these expenses and costs will be deducted from your
750/o of the royalty proceeds, It is also agreed that the royalty &om any future coalbed methane gas
weHs drilled upon the subject tract or upon other lands in which the subject tract is pooled therewith
will be permanently split in the same 750/i/25% proportion.

t~', n ~:.e Heeooroe- — @'*ne MoUnta, n. 0', ~

406 Nl. Main Street P. G. Box 2'f36 Abingdon, VA 24212 Teb l276) 828-9001 Fax (276) 628-7246



April 29, 2008
Page 2 of3

If this division of proceeds is agreeable with you, RR-PM will diligently pursue the
administrative processes required to secure release ofthe proceeds in the escrow account to you and
RR-PM. You will be provided with copies ofthe correspondence to EPC, requesting distribution of
the escrowed funds as well as the directive to EPC to pay all future royalties and other benefits
attributable to our conflicting interests in the same 75% / 25% proportion.

This letter agreement effects a permanent division of the accrued, suspended or escrowed
royalty payments and all future royalty payments on the above-mentioned well and future wells,
which is binding upon you, your heirs and assigns and RR-PM and its successors and assigns. By
entering into this agreement, the parties agree to refrain from making any claim or bringing any suit
against the other party attacking the other party's coalbed methane interests set forth in this letter

agreement. It is expressly agreed by the parties hereto that the division ofthe accrued, suspended or
escrowed royalty payments and all future royalty payments on the above-mentioned well and future
wells shall remain subject to this letter agreement, regardless of any subsequent judicial
determination of ownership of coalbed methane in the Commonwealth of Virginia. Provided,
however, nothing contained in this letter agreement shall change or alter the parties' common law
rights and liabilities or the legal title to their respective coal and gas estates.

By entering into this letter agreement, you confirm the following:
1. You are the current record title owner of the gas estate underlying the tract

attributed to the Geneva Owens (Life Estate) and Gary Roger Hurley and Agnes
Hurley (Remainder) 98 acre tract as shown on the enclosed plat. Ifyou are not
the current gas owner„please notify us immediately.

2. Sarah Geneva Owens owns a life estate in the Subject Tract and is entitled to
receive the proceeds presently held in the escrow account and all future proceeds
until such time as her life estate is expired.

3. If you are the gas owner upon the expiration of the life estate of Sarah Geneva
Owens, at that tune you will be entitled to receive the proceeds from the Subject
Tract pursuant to the terms and conditions of this letter agreement.

By accepting the terms and conditions of this letter agreement, you are directing EPC to
disburse royalties in accordance with this agreement. It is understood and agreed that no other terms
or conditions ofyour lease with EPC are affected by this letter agreement.

Please evidence your agreement to these terms by signing this letter agreement on the line
indicated below and returning this letter agreement to RR-PM in the enclosed self-addressed,
stamped envelope. Ifyou have any questions, please do not hesitate to call me at 276-619-2583.

Sincerely,

RAN E RESO CES - PINE MOUNTAIN, INC.

Phil Horn
Land Manager

Enclosures



April 29, 2008
Page 3 of 3

AGRKKD TO AND ACCKFTKD SY:

'(~,~ AGATE B~
RANGK RKSOURCKS - PINK MOIJNTAIN, INC.
Fmmex'Iy e onntajn Oil and Gas, Inc.

tt&':
PHIL HORN
LAND MANAGER

STATE OF VIRGINIA

COUNTY OF 5t"t js . ga~, to-wit:

I, a,Ãot~ P'nba in ~for W State
'Md C~Q af~RQ )' y ~ ~ y~A+es HurIeys'w~e ~&
sic&'te. the hv6Mg b~ ~mM, b~~ dM:Of the KN day of April, 2008„&ve this @y

~led~ the ~e More rne, in said W~Q M state.
Given. .unde' my bmoc md n6Ma1 ~Ws Se P' day of W~,& 20%,

issK@r wg*~

P-
P&hc

Restration No. '.
, 709 @ Xo&

COMMONWEALTH OF VIRGINIA

COUNTY OF WASHINGTON, to-wit:

& AM . ~ rW.I:4~ a Notary Public in and for the State
and County aforesaid, do hereby certify that Phil Horn„Land Manager for Range Resources —Pine
Mountaun, Inc., formerly Pine Mountain Oil and Gas, Inc., whose name as such is signed to the
writing hereto annexed, bearing date the 29th day ofApril, 2008, has this day, before me, in my said
Csnnts sohnowtsrtstst the ssitt wrttintt on behalf of ssitt sorttotstton.

tswier tent toast sett notariat seat this thte sett itsy ot' QDW ~ 2008.
t

issien sstnttsa . . .tj8
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Exhibit "E"
VC-535926

No further escroving


